State of NRW 15-year Sustainability Bond + 7-year Conventional Benchmark
Land NRW blows the doors off with Sustainability Bond #5
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Deal highlights
• This dual tranche transaction represented a series of firsts:
 The 15-year Sustainability bond is the largest and longest benchmark issue from a German public sector /
SSA borrowers in the SRI sector
 The EUR 4.75bn combined issuance was the largest transaction for the State of NRW
 The orderbook was the largest ever amassed by a German public sector / SSA borrower in the SRI sector

• Both tranches were issued flat to fair value (zero new issue concession) on the back of very strong
investor demand, which was the result of extensive preparation by the borrower (including a 2 week
roadshow to meet with investors in Europe and Asia) and excellent primary market conditions.
• The 7-year offered a spread of around 3m Euribor flat which attracted huge interest from bank
treasuries. The 15-year Sustainability bond drew strong interest from SRI investors as well as regular
investors attracted by the spread to Bunds in that part of the curve. More than two thirds of the 15year Sustainability Bond was allocated to SRI investors

Timeline

t

31 January
18 Feb to 01 March

Mandate announced including roadshow schedule
Roadshow in Europe and Asia
IPTs announced; ms+13 / -4 bps area for 15-year Sustainable / 7-year Conventional
tranche
IOIs in excess of €6.4bn (inc. €325m JLM interest); guidance announced of ms+12 / -6 bps
area for 15-year Sustainability / 7-year Conventional tranche. Books grew massively
thereafter and stood in excess of €11bn one hour later
Spread and size set. €2.5bn 7-year conventional at ms-8 bps and €2.25bn 15-year
Sustainability at ms+10 bps. Total books in excess of €11.3bn (inc. €325m JLM interest)
Books closed. Final books at reoffer of > €13.9bn
• 7yr Books > €6.1bn (including €180m JLM interest)
• 15yr Books > €7.8bn (including €150m JLM interest)

05 Feb 11.30 CET
06 Feb 09.05 CET
06 Feb 09.55 CET
06 Feb 10.20 CET

Geographical split

The German State of North Rhine-Westphalia
Aa1/AA-/AAA (Stable/Positive/Stable M/S/F)
Senior Unsecured, Reg S Registered Eurobond
7 year Fixed
15 year Fixed Sustainable
€2.5bn
€2.25bn
MS-4bp area
MS+13bp area
MS-8bp
MS+10bp
0.265%
1.112%
0.250%
1.100%
99.896%
99.835%
+44.1bp
+73.0bp
€1k
€1k
Düsseldorf / German Law
6 March 2019
DekaBank, DZ BANK, HSBC, ING, Nomura, SG CIB

15 year
Sustainable

Project category
Education and
Sustainability
Research

• The German State of North Rhine-Westphalia (NRW)
has been consistently issuing Sustainability bond
benchmarks since 2015 and is one of the largest
Sustainability bond issuers in the international
capital markets.
The new 15-year tranche
represents the 5th such Sustainability bond from
the issuer. In addition, the issuer also issued a 7year conventional benchmark to cater for the strong
demand for NRW paper in the intermediate part of
the curve.
• The proceeds of this Sustainability Bond will be used
to finance selected eligible projects belonging to the
2018 budget of NRW, which closes at the end of Q1
2019. An amount equivalent to the net proceeds will
be used to refinance projects and initiatives of NRW
with clear environmental and / or social benefits, in
accordance with NRW’s Sustainability Policy.
• The selected projects are part of the State’s
discretionary spending. Projects prescribed by
federal law are excluded. Project categories mainly
relate to 10 out of 17 SDGs (+1 affected
secondarily).
• The NRW Sustainability Strategy which has been
approved in 2016, serves as a political reference for
the bond. The strategy is meant to implement the
UN SDGs at state level. It also serves as a political
reference for the bond.
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Disclaimer

This document has been prepared by or on behalf of ING Wholesale Banking (‘ING’) solely for the information purposes of its client and its subsidiaries as a platform for discussion and by
accepting this document you agree to be bound by the following limitations and obligations. Copyright and intellectual property right protection of this presentation is reserved by ING. It
may therefore not be reproduced, distributed or published by any person for any purpose without the prior express consent of ING. All rights are reserved.
While ING has taken reasonable care to ensure that the information contained herein is not untrue or misleading at the time of presentation to the client, ING makes no representation
with regard to the accuracy or completeness of the information, part of which was obtained from the client and public sources and relied upon as such. The information contained in this
presentation is subject to change without notice. Neither ING nor any of its officers or employees accepts any liability for any loss arising from any use of this presentation or its contents.
The information is further subject to there having been, in the sole opinion of ING, no material adverse change in the international capital or loan markets prior to the implementation of
this proposal.
None of the information should be interpreted as an offer to sell securities or as investment advice of any kind, and this presentation does not constitute a commitment, or an offer to
commit, to any transaction or financing by ING or any of its affiliates and subsidiaries. The provision of any such commitment, or the making of such an offer, is subject to, amongst other
things, commercial and internal credit and underwriting approvals, satisfactory completion of due diligence, execution of legal documentation acceptable to ING and receipt by ING of
satisfactory conditions precedent.
ING calls for attention to the fact that it is part of ING Groep N.V. (“ING Group”). Members of ING Group may advise or provide services (including investment advice) and act as an active
investor in equity shares and other securities. Please be informed that in order to avoid any possible conflicts of interest, investment decisions in securities are taken fully independently
by the investment portfolio professionals.
This document is not investment advice and does not constitute ‘investment research’ as defined in article 36(1) of Commission Delegated Regulation 2017/565 supplementing Directive
2014/65/EU, as amended. It has not been prepared in accordance with the legal requirements designed to promote the independence of investment research and it is not subject to any
prohibition on dealing ahead of the dissemination of investment research. It is not an offer or solicitation for the purchase or sale of any financial instrument. Neither ING nor any of its
officers or employees accepts any duty of care to the recipient or any liability for any direct or consequential loss arising from any use of this document or its contents. Only investors
with sufficient knowledge and experience in financial matters to evaluate the merits and risks should consider an investment in any issuer or market discussed herein and other persons
should not take any action on the basis of this report. Before making an investment decision you should seek advice from such independent advisers as you deem necessary. Copyright
and database rights protection exists in this document and it may not be altered, reproduced, sold or distributed by any person for any purpose without the prior express consent of ING.
ING Wholesale Banking is the marketing name for the corporate and investment banking business of ING Bank N.V. and certain of its subsidiary companies.
You should not construe the contents of this presentation as legal, tax, accounting, investment or other specialist advice or a personal recommendation. You are expected to rely on your
own due diligence if you wish to proceed further in connection with a possible transaction and should consult your own counsel, tax, financial or other specialist advisers as to legal and
related matters concerning any transaction described herein. No investment, divestment or other financial decisions or actions should be based solely on the information in this
presentation.
This presentation serves as a basis for further discussion and is not intended to be legally binding.
ING is authorised by the Dutch Central Bank.

